i '?_Stocks Still
|RIGHT
For the

Long . Run?

J. Siegel, Professor of Finance, Wharton School,
University of Pennsylvania at Sa_mt Vincent
College, Lairobe Pennsylvania, on September 30,
1998 as the 42nd lecturer i the Alex G. McKenna
Economic Education Series.)

for the Long Run in 1993, the Dow Jones
- of stocks relative to earnings were close to

~ demonstrated that stocks in the long run

{The following is a lecture delwered by Dr ,Teremy '

When 1 Wrbté the first edition of Stocks
Industrial Average was 3500 and the prices

-their historical average. My research

not 6nly offered investors higher returns,

but, when uncertain inflation was takent

into account, entailed lower risk than fixed
income assets. The evidence was over-

whelming that stocks should be the comner- -
- stone of every investor's long-term portfo- -

lio.

‘But circumstances are quite different

today. The greatbull market that began in
August of 1982 is one of the longest and

‘strongest in stock market history even
“ counting the recent decline. Over the past

sixteen years the real return on stocks has

‘been almost 14% per year, nearly double
" 'the average 7 percent real return that has
characterized stock retums over. the past

two centuries.

The rise in stock pnces since 1982 has

substantially outpaced the rise in corporate
earnings. Although per share earnings on
the S&P 500 Stock Index has risen 200%
since 1982, stock prices have risen 800%,
four times as much. As of September 1998,
the S&P 500 Stock Index is selling for near-
ly 23 times projected 1998 eamnings, far
above the 15 to 20 multiple that has histor-
ically characterized periods of low infla-

4ion. Throughout history, stocks have only -

sold at peak multiples in economic down-

”tumé, “when earnings are’ abnormally
‘depressed. Stocks have never beenrso high- -

ly valued seven years into an economic |-

" cycle, the current age of the US expansion.
“Given these. circumstances, one ¢an justifi- -
ably.ask; "Are stocks still right for'the long
run?" That questmn is the sub]ect of today 5 |
: 'lectm'e S

; Long-term Stock and Bond Ret-urns ,

‘There are two consequences implicit in |,

: '.",-_-the current level of stock prices. Either .
A future stock retums will fall below the his-
" ‘torical norm, or future earnings growth is

‘going to exceed its historical levels so that
" stockholders can continue to enjoy the kugh :
stock refurns desplte today s high prices.
Before we examinew
“, sequences is ™

likely “to-occur, it 15

. :_ ! important to review the historical risks a.nd g s
5 '-returns to equity mvestmg i

- Since  the beginning of the nmeteenth :
century, the .average compound rate of
retumn on a fully diversified portfolio of
common’ stocks, dividends  plus’ capital
gains, has been 7% per year after inflation.

- The “after-inflation ‘rebrn ‘on long-term
government bonds has been exacily one-
half of the stock returii, 3.5% per year. The
difference between these relurns is called
‘the’ "equity - preminm” arid hag’ averaged

" 3.5% over the past two centuries. -

Real stock returns have remained :
remarkably ‘constant over time, averaging
between 6.5% and 7.5% annually over-the

. three major periods (1802:to 1870, 1871-to+-

1925,-and 1926 to the present) that span the

" research in my book, Stocks for' the Tong |, . :

- Run. In contrast to stocks, the real returm on -
. fixed income assets has fallen markedly. “f
. Since 1926, the real retirn on bonds has -
averaged only 2.2% per year, and only 1.2%
per year since World War IL The low return
on fixed income assets sinee 1926, a period
made into a popular benchmark by the his-
torical yearbooks. of Roger Ibbotson and
Rex Sinquefield, boosted the equity premi-
um over the past 71 years to about 6% per
year.
! Mufhemattca!ly, the equtty premzum is usual~
. ly defined as the difference in the arithmetic, nof -
_the geometric or corpoyd returns on stocks and
- short-term bands. This has avemged over 8% strce
1926. ce

hich of ’chese two con- - i




But it is very. 11.ke1y that the 6% equlty i

.premium since - 1926 overstates the for-

ward-looking difference between stockand

‘bond returns’even if stock returns do not
fall. Real bond returns computed over the

- past half century are biased downward by. <’

the.unanticipated double-digit inflation of
the 1970s. This inflation caused severe loss-
. &5 to the holders of fixed income securities
< who did not incorporate a. sufficient irifla-

*| tion premium in their nominal yields: :
“Today expected real retirns on -govern- -
- ment bonds can be found by observing the -

3.7 % yields now offered by the Treasury’s

“ new inflation index bonds. These indexed .
bond yields are extremély close to the real *

: returns ‘T found on nominal government
bends-over the past two centuries and far
. higher than those calculated since 1926.
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Long-term Risks

Althouah the 3.5% historical eqmty pre-’

mium may seem reasonable given the
apparent Volatility of stock returns, this
premium appears unjustifiably large when

-the long-term risks of stocks and bonds are
-{_.'t_aken into account. The chart below dis-
- pléys the standard deviation of average

after-inflation returns on stocks, bonds and

bills since 1802. It shows that the behavior

Holding Period for Annual Real Returns
Historical Data and Random Walk (dashedlines)
’ 1802+ 1596
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. b
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of stock and bond voIai:lhty changes dra-

" matically when the investment horizon is

lengthened. : _
" The standard-deviation of average annu- .
al stock returns declines rapidly as the = -

holding period increases, far more rapidly
than calculated on the basis of the short-

- term volatility of stocks. For thirty-year
--holding periods, the historical risk in equi-

ties is only about one-half what would be

- predicted on the basis of the standard devi-
" ation of one-year returns if stock returns
~ followed a random walk. Although the

random walk theory of asset price move-

ments was Jong believed to be the best .
-description of security prices, the 200-year .
“rdatd doés not support the random walk

‘hypothesis. The data indicates

‘that stock returns show strong

" evidence of mean reversion - .
the statistical tendency for

e - returns to tend towards a long-

_run average despite substantial

short-term velatility

The real returns on fixed

income investments, on the

. other hand, show no such

mean .reversion. In fact, the

data confirms the opposite: the

real returns on bonds display

mean aversion, the tendency

for returns o ‘wander away

from, instead of being drawnto
a mean in the long-run. This

behavior is primarily due to

-Dr. Andreie Herr, Fellow i Economics and the impact of inflation, which

The mean reversion of stock
~ returns and mean aversion of
bond returns cause the real risk
of stocks to fall below that of bond_s:j_or bills
for holding periods of 15 to 20 years or .
longer. This imiplies that the risk premium -
of stocks relative to nonunai bonds should -
disappear - and might even’ turn negative - -
for long-term investors. The fact that the
return on equity far exceeds that on bonds
implies that-short-term risks dominate the
equity market.

The Earnings Yield and

 the Equity Return tO-Invéetots

What does the current above-average

price-to-earnings ratio tell us about future
“stock returns? Over the long run, the eam-

ings yield, or inverse of the price-to-earn-
ings ratio, has been an excellent mdlcator

' 6f long-term real returns to investors. Since
1871 the average price-to-earnings ratio.of
the stock market has been 14, which trans-

lates into an earning yield of about 7%,
equal to. the average real-return I have

found investors have earned on eqmnes
_since 1802.

‘The equality between the earnings yLeld
on stocks and the real retiurns to stockhold-
ers has a strong theoretical basis. Returns
t0 shareholders arise from real assets, such ™ -

“as-capital, land, labor, and. technology

whose combination produces cash flows
which, in contrast to the fixed returns from

* The mean reversion of stock returns does nok
mean fhat simple rules can be devised to obtain
retuirns, whick, in the common language, “beat the
market.” Over periods of months or even years, the
movement of the market can rarely be distin-
guished from a random walk, despite the many

_patterns that technical analysts believe they find

it stock prices. Yet over perivds of ten or more
yenrs, wean reversion becomes a foree with which
equity holders have to contend. -




data, unless investors are
extremely averse to risk, it
is: difficult ‘to explain an
equity prémium  higher
than one percentage point.
And this difficulty is made
worse by the long-term
mean reversion of stock
returns and mean aversion
of bond retums that should
reduce or eliminate the pre-
mium altogether.

There have been numer-

Students who participated in the program included, (from left) the high historical magni-

. Siddhartha Namasivayam, a senior business finance major tude of the equity risk pre-

from Greensburg, Elizabeth M. Kaczmarski, a senior econom- mium with -those derived

ics major from New Kensmgton, speaker Dr. Jeremy Siegel:
Troy A. Ovitsky, a senior economics major from Mt, Pleasant;
and Robert C, McBride, a senior bzology major from Melmoth,

South Africa.

bonds, rise over time with ﬂi_e overall price .
level. The return to shareholders thus rep--

resents a real return, much like the cash

flows from the treasury inflation-indexed’ .

“bonds?®

The Eqmty Premium

If future earnings growth does not aceel- -

erate, the current price-eamnings ratio of the
S&F 500 Stock Index implies an earrings
yield and hence an expected future real
return of less than 5% for stocks. This is not

far above the current real return from nom-

_inal bonds and implies a far lower equity
premium than has been found in past data.

But what is the right premium that
stocks should yield over bonds? Ever since
the publication of "The Equity Premiwm
Puzzle" by Ranish Mehra and Ed Prescott
in 1985, economists have attempted to
explain the historical magnitude of the
equity premium. Mehra and Prescott did

not find sufficient. correlation between

stock prices and changes in aggregate con-
sumption to warrant a premium anywhere
near the 6% excess return to stocks that has

prevailed since 1926, or even the 3.5% pre-.
_mium ‘that has characterized the past two .

centuries.

-3 The fact that the returns to shareholders arise
from real assets dogs not imply that stock prices are
insulafed front inflotionary pressures. In the short
run, inflation is often influenced by supply shocks,

“such as oil embargoes or external financial crises”

that can have strong infliience on stock  earnings.
But the dain are overwhelming that in the long

tusn, veal stock returns are not inflienced by the -

rate of inflation. Despite the fact that all the infla-
tion that the US has experienced over the past two
-centuries has occurred since the end of World War

" II, theé real refurns on stocks during the last fifty

years are not much different than the previous one
hundred and ﬁﬁy

‘from economic models.?
Explanations range from
making the  average
investor far more averse to
_ risk than we are led to
believe, or by introducing other, possibly
psychological factors that induce investors

* to shun stocks and cling to safe short-nm.
assets' (which might not-be all that safe

- after inflation in the long fun).

In fact, in. the contéxt of °
standard economic models
calibrated on historical

ous attempts to reconcile

respond ‘to -the extensive - literature -
extolling stocks that has come.from both | ;
academia and Wall Street; the price of equi<- |
tes will be bid iip o tevels that will lower -
future stock rettirns io a level thatis moré.
consistent with'the historical evidence. In
other words, once everyone learns about
how good stocks have been in the past,
their price will be pushed to levels that .
vield lower future returns. .

- Another factor justifying higher stock "
prices stems from the drastic reduction in
fransaction costs -in-recent years. Untl :
recently, it was impossible for the average ~

©investor to obtain the average "market

return” - taken as the capitalization-.
welghted return on all stocks - without'
incurring 31gruf1cant brokerage and -dealer
costs, When these costs dre taken. into
account, the realized _rgturns from a fully .
diversified portfolio*of -common stocks

‘could be one to twO. percentage points |-
lower than those caléulated from historical .-
" data’® In contrast, index funds today offer-.-

even the small investors the capitalization="
weighted market’ ref:urn with costs of

0.20% per year and less. -

“The availability - of - low-cost mdexmg"
Iowers. risks and ircreases returns “to

‘investors; .and may be @ factor sending

- NATIONAL MEDIA COVER TALK ... Mr, Edward Brown (thtrd from left), a writer -reparter-

- from Fortune magazine, came to Saint Vincent to cover the Iecture of Dy, S:egel He-is pzctured
with, from left Dr. Andretw Herr, Dr. Szegel and Dr. Qumlwan. .

All this means it is qmte possible that
future stock returns will be lower because
they should be lower. Equities have offered
investors premium returns because they
have been underpriced and over-discount-

ed by risk-averse investors. As investors

-4 Richard Thaler and I reviewed this literature
in our 1997 article, "Anomalies: The Equity
Premium Puzzle,” published "in the Journal of

" -Economic Literature.

stock - prices to h1ghe_r valuations. As a
result, investors in the future may- realize
réturns Jower than those calculated from
market - indices, -although not necessarily :

lower when costs are accounted for. It is:’
~very likely that the recognition of the supe-

* In fact a recent study by frﬁd Barber and -

. Terrance Odean (1998) of 60,000 households over.

a six year period found that tmnsactzous costs™
avemged 1 5% per year. ' :




rior returnis ‘and low. long-term risk of
_ stocks, as well as the lower ¢gsts of invest-

ing in a diversified stock portfolio, drive
- part of the current increase in equity prices.

| Higher Future Eamin'ge Growth

Most’ investors, of course, hope that the

| current high valuation of stock Pprices ‘is

+|. die to'increased future earnings growth -

|- and not a signal for lower future returns. .
- The exiraordinary rise in earnings over the °

past fifteent years has: ralsed the hopes of
many investors that a "new era" of faster

-earnings growth is at hand, justifying hlgh-‘

er price-to-eamnings ratios.
There are two sources from which high-

er-earnings g'rowth could become- a reality..

One is an’ increase in technological

PrOgTESS . that will spur €conomic growth .
and raise earnings. The second is the open- -

| ing of the global market economy that will

Jintroduce Iitera]]y billions of consumers to
- goods and services ‘that were formerly
unavaﬂable

" /|- Eatnings Growth and

L TechnologlcaI Progress

“Many stock investors base thefr current

| - optimism on the revolution in information -
and communication  technology. There :
have indeed been many - -extraordinary . |
advances in communication, through the . |-

centuries: the telegraph, telephone, radio
and television to name a few. But the cur-
rent environment is unique. Not only is the
.cost of communicating around the world

“ information is falling even faster tharthe
1: ‘_ amou.nt of information is increasing.
One can plctu:e a world in the not ‘oo

kets forfinancial and real assets and goods

and services can be instantly accessed any-

- where in-the world by anyone with an
inexpensive portable computer. This revo-

lution will give individuals unprecedented ';&
_--_free time to pursue the leisure activities of -

~‘their choice, and may usher in a new Post -
" Industrial Revolution. The révolution in
information technology has already aided
the restructuring of US corporations and

" lowered costs by reducing the need for' -

middle management.
Birt" the relation - between economic
growth and stock prices is quite tenuous.

In the short-run, when an economy recov-
ers: from a recession, strong economic -

growth means higher earnings. But. an
increase in long-term economic growth is
different. Although the aggregate earnings
of firms rise because of an expandmg econ-
omy, per share earnings, which are critical

for valuation, need not. This:is because

- firms must undertake capltal irvestment -

by either borrowing externally or reta:lmng

: 'droppmg precipitously, the cost of ‘storing -

" d15tant future where all books, manu-
“scripts, _anc_i current data, as 'well as maz--

~current earnings - to achieve aggregate

earnmgs ‘growth. This requires that firms
float :more shares or issue more debt to
finance economic growth, Smce 1871 all of
the increase in real per :

nificantly over the pdst 30 years. The .
largest stocks ranked by market value are :
vastly different than those that have occu-
pied those positions in the past. The table
below shows the 20 stocks with the largest
market value in the S&P 500 Stock Index in
the summer of 1998 and those in 1964. I
chose 1964 for comparison since that year
was also marked with low inflation, low
interest rates, and high price-earnings
rafios.

In 1998, fifteen of the top twenty stocks
are’ "g'rowth" stocks, possessing above
average price-to-earnings and ‘price-to-
book ratios. The average growth rate of per
share earnings of these stocks has exceeded
15% per year over the past five years, and
several: Microsoft, Intel, Cisco, have
exceeded 20% per year. .

In sharp contrast, fifteen of the top 20°
firms in 1964 were considered "value” or -
cyclical stocks, possessing relatively low P-
E and bock ratios, while eight of the top
twenty were 0il companies. Only five were
considered growth stocks. The average
earnings growth of the 1964 group was
only 8% per year, and no firm's growth'
exceeded 20%. It should be noted that
these firms in 1964 were very large and
very profitable companies. In fact the mar-

workers in'the form of
higher wages, while the .
returns to capital have rema.med approxi-

*‘mately constant through time. Increased
“output has required increased capital, arid

this is supported by the  fact that the capi-
tal to output ratio has remained relatively

. constant over time. In sum,. 1t does not fol-

low that technologlcal change, even if it

'.:L_mcreases aggregate economic growth will

increase share prices.
The trans:formation
of big cap stocks

Despite my doubt_'_ that technological
change in an of itself can give'rise to faster

- earnings growth, the nature of the leading
-Us corporations has been transformed sig-

- ghare -earnings " has .’
come from reinvesting The Top 20 Compamesmthe S&P 500 Index
" retained earnings -
‘earnings not paid as 1954 T 1908
" divi - % M AEAERER
dividends that were | Company |j¥er[®Muz=e % | Company |3l % 2o o | B | |
i ir i AT&T 163 | 91 | 41 [220 |GenermlElectric "[319 1 318 [150 [297 [1.29[165
?lther remvesc’{ed mbthe General Motors 189 | 73 | 77 |150 |Micrasalt 515 [ 241 [330_[487 {010 630
irm . or used to b 5td. Oil of NI 715 | 50 | 81 [178 |Coca-Cola 7 | 225 (135 1483 [014 (0ot
: or u Y B 165 | 37 | 188 {365 |Exxon 2 [ 203 (120 |21 [057 (222 |
baclc: shares. No ‘sepa-  [Tas 1961731 [ 53 [169_{Merck 306 (165 (137 270 [0 [oal]
3 P : P 26 | 29 | 32 |[244 {Pfiver 438 158|161 |50 [023 |
rate contribution from  [gA- 1 | 25 | 100 B2 | WalMart 171 | 1|83 |35 388 218
ywih is evi General Blectrle | 32 | 22 | 71 |752 [Royal Duieh T4.4_| 140 |83 237 {047 [313|
real gi'o 15 ev}dent Galroa 147 | 16 | 84 (148 |Tntel 2| 136 (355 726 {030 045
i - : . Fastman Kodek | 106 | 14 _| 146 (283 |1BM EEX 33 [*v (180 [126 [147]
in the ong-term d_at.a . Std Oil of Cal 1L6 | 14 | 62 {140 |Procter & Gamble (294 | 131 [16£ |32 |00 |0.65 |
-The data on eamings - - |'socony Mowt 170 |_12_| 107 | 158 | Bristol-Myers 353 | 135|168 |30 |0.05 0H |
U I " [Reynl Dutch 165 | L | 73 1127 [AT&T 10 15 |04 | 185 |01 046
. growth:are corroborat- Ton C&E 32 {10 | 0.1 |198 | Johnson & Johm: |30.1_| L08_|165 | 266 |043 |01 |
: : ; kel O 57 | 00 | &6 [155 |Lucent Tech. 56.6 103 | |45 [0.63 048
-ed by the economic Procter & Gamble | 17.6 | 09 | 78 |265 | Pbilip Morrls | 24. 06 174|117 071|102
- Genersl TRT. | 105 | 08 | 53 [220 [DuPomt - 204 OL_|-01 | 203 [046 |05
Eiatta on ?ut‘ptlt and cap- -, S1d 00 of Indiana__| 153 | ©8 | 100 141 AIG . 01 1155 |53 (019055
ital. - Historically . the = [vam 94 | 08 | 101|325 | Cisco Spsterns a1 ["om ;ulij :i :ﬁ [o1]
: 5 Ford Motz 93 | 07 | &4 )120 {Disuey [041 ]
fruits  of “increased Somrerag 158 | 454 | 80_|70.6 | Sumldverazz 362 | 2935 {157 304 |123 167
: growth haveacerzed to S&F 500 107 | 100 | 105 |20 | S&P A00 a02 | 106 1| 148 | 235 [ 160 [ 100]

mewmmumnmmmmmm:m "inflﬂllunphyeﬁinmﬂlsmmhn ESSMUSIMFomc)-
"Bl&cdmnplm!h‘clm‘np lBMLnuSy:m:go.LUnﬂlnmanlmny] Sicgel 1998,

ket valu_atiorl'-of the top 20 in 1964 was
nearly one-half of the total value of the
S&P 500 Stock Index, while today it is less
~than 30%: But in 1964 the top companies
were growing no faster than the overall
economy - in-part becatise they were a
large part of the economy. :

The fact that today's top 20 are growing
twice as fast a5 the top 20 in the past is sig-
nificant. Today's leaders are significantly
smaller large relative to the fotal economy
than those in 1964. The total employment
of today's top 20 is only 12% of the employ-
ment of all firms in the 5&P 500 Stock

-Index, and Wal-Mart employs nearly one

- quarter of this total, Today's firms can, if




circumstances remain favorable, continue
to grow significantly faster than the econo-

my without bumping into economy-wide

constraints on growth rates.

Globalization of the - -
world economy -

The emergence of the global market- -

place is one of the defining events of this
century. Just ten years ago more than one-
half of the world's population was-either
too poor to buy Western brand name goods
or prohibited from doing so by govern-
ments’ that dictated consumer choice. The
developing nations currently consume
only about one-quarter of the world's out-

put, yet they contain well over one-half the --

world's population.

. Prospects for global economic growth
have dimmed considerably over the past
year. A review of the sources of the current
crises is important to understanding its res-
olution. Over the past decade as countries

freed their economies of import and capital -
restrictions, an unprecedented, and in-

many cases excessive level of investment
capital flowed to the emerging markets.
There was no way that all this capital
“could be invested productively, especially
over such a short period of time. With local
financial markets unable to signal the effi-
cient allocation of resources, capital was
‘committed to industries under the assump-
tion that double-digit growth would con-
tinue forever. Oversupply was inevitable.
When capital fled and the local curren-
cies crumbled, dollar-denominated debt

overwhelmed other asset values. The, cur-

rent turmoil has raised the. prospects of

protectionism, widespread currericy con--

trols, and a contraction of international
trade that threatens world economic
growth.

Despite their gloomy short-term trenids,
the long-run prospects for most of these .-

developing countries are not bleak. Their

waorkforces are educated and well-motivat-
- ed. Their currencies are suffenng from -

" crises which are not unlike the banking
and liquidity panics that the industrialized
world suffered in the ninetéenth century.

Then invesiors ‘and depositors sought to .

convert to gold. Today they seek the mod-
_ern symbol of stable value the US dollar.

" ‘Notwithstanding the rise in trade and
‘capital. restrictions, the world will not
retreat to the closed societies of the past.
The communications revolution means
that images of a more affluent lifestyle
through movies, videos, television, and
now the internet - are or will soon be avail-
able to almost all the world's inhabitants.

Their desires to improve their standard of .

living cannot be suppressed, and Western
technology and brand names will be avid-
ly pursued as the developing nations

recover - from their current crises. The

recovery of the global economy, although it

might takea good part of the next decade,
can still be a significant long-term source of
profit for US flrms

Imphcat_mns for Today's Valuations

There are reasons to be cautiously opti+ |-

misti¢ -that future earmings growth may

accelerate somewhat from -its historical -’
norm. But history should make us cautious

of proclaiming that "This time is different.”.
At market peaks optmusts have frequent-
ly argued that stock prlces were justified
on the basis of "new era" conditions that
negated old yardsticks for measuring stock
values. More often than not, the traditional

-L_;yardshcks reassert themselves - and send~
" stock prices downward. ' :

But even if earnings growth does not
accelerate and all the optimistic claims of

“the new era_advocates prove false, stocks at

current elevated levels still emerge as the

long-run asset of choice. Asnoted earlier, if -
stocks rémain at a high price-to-eamings - -

ratio'of 20, this still implies a 5% after-infla-
Hon return, and a 6% to 7% nomiinal returmn
if inflation remains at its current unusually
10W levels.

“Even if the promise of global markets- ’

boosting profits fades and the communica-

tions and techriology revolution does not.
enhance earnings, stock returns should stll
" exééed bond returns in the long run. Since - |
the long bond yields close to 5% with no
© inflation protectlon, stock returns "to beat

bonds by at-least one to two percentage
points per year Although this advantage is
far smaller than'found in the historical
data, and probably ‘below what: most
investors hope to obtam it is not an unrea-
sonable margin given: ‘the long-term histor-
ical rigks anid réturns of a diversified stock
portfo].to S
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Perspectives, 11 (1}, Winter 1997, pp. 191-200.

" Stocks, Bonds, Bills, and Inflation; Ibbotson -

Associates, Chicago, Illinois, 1598

CENTER ANNOUNCEMENTS | -

Al lectures listed below will be, unless
otherwise indicated, at 7:30 pm in the
SVC Science Amphitheatre.

January 27, 1999

Alex G. McKenna
Economic Education Series

" -Dr. Robert J. Shiller - Stanley B. Resor
* Professor of Economics, Yale University.
"Risks to our Incomes in the Long Term."

' :‘-_".'-February 18, 1999

Government and

" Political Education Series

Dr. Harvey C. Mansfield - Professor of -
Government, Harvard University.

" "Machiavelli's New Prince.”
" March 10, 1999

Environmental Economics Conference

- .Dr. Richard Stroup - Professor of
" Economics, Montana State University.

"Property Rights, Morality and
Environmental Policy."” Lectuze at 7:30.

_Cther speakers to be confxrmed

March 24, 1999

Government and

. Political Education Series
- Joseph M. Bessctte - Associate Professor of.

Government, Claremont McKenna C__ol_lege
“Tustice and Puninshment: Crime, Pnblic

*; Opinion, and Detmocratic Politics”

April 15-17,1999

Public Morality, Civic Virtue, and the
Problem of Modem L1bera].lsm,"

Dr. Peter Berkowitz, Associate Professor
of Government, Harvard University,
"Public Philosophy: and Postmodernity;"
Dr. Walter Berns, Resident Scholar,

. American Enterprige Institute, John M.
" Olin University Professor Emeritus,
" Georgetown University, "The Cultivation




of szenslmp and Statesmanshlp," :

:Dr.Mark Blitz, Fletcher Jones Professor of

Political Philosophy, - Claremont McKenna

College, "Liberal Freedom and .

Responsibility;" Dr. Douglas J. Den Uyl,
1 Professor of Philosophy, Bellarmine

- College "The Formation of Character and

.} Modern Liberalism;" Dr. Jean Bethke
- |: Elshtain, Laura Spelman Rockefeller

Professor of Social and Political Ethics,

University of Chicage Divinity School,

“Civil Society and Moral Consensus;"

Dr. Leonard P. Liggio, Research Professor,

George Mason University School of Law,

Executwe Vice President, Atlas Economic
" Research Foundation, "Liberty and Order
‘in the Western Tradition;" Dt Daniel J.

‘Mahoney, Associate Professor of Politics, © - | -

"Assumption College, "Liberal Democracy
and Moral Foundations;" Dx. Wilfred M.
McClay, Associate Professor of History,
Tulane University, "Tudeo-Christian

-Tradition and Liberal Tradition in the

. American Repubhc, Dr. Gilbert

RE Me_ﬂaender, Board of Directors Professor -
4 of Christian Ethics, Valparaiso University,
~"+| - "Human Nature and Moral Relativism;"

| Dr Christopher Wolfe, Professor.of .

Political Science, Marquette University . -
"Natural Law and the American’ Pohhcal i
'Order;" and Dr. Catherine Heldt Zuckert,
Professor of Political Smence* Uruveréﬂ:y
- of Notre Dame, "The Philosophical Roots
of the Moral- CuItural Dec]me g

May 18,1999

Government and Political Education Series
lecture/Iuncheon at the Duquesne Club

George Washington Fellowships N
' Thé 1998 winners are Nicholas Racculia,

C 0D; Eirie Kawalskl, €95 Fecﬁ;a D;d<so?,: ::'”: : _D'Souza; and Ralph McInerny.

.C99; and John Hill, C 99. The Fellowships
are sponsored by the Philip M. McKenna
Foundation. Specifics related to the
Fellowship are provided at the Center's
website www.stvincent.edn/cepe.

Congratulations
to RJ Pestritto, Center's Fellow in Po]mcs

.. and Policy, and his wife Barb on the birth
... of their second child, Carmelina Agnes, on
- October 4, 1998. _

T, William Boxx &

Gary Quinlivan's newest edited collec-
tion, Toward the Renewnl of Clvilization:
Pelitical Order and Culture, has been pub=
lished by Eerdmans, ISBN: 0-8028-4534-7.
Contributors include: Hilton Kramer,
Claus Ryr, Joyce Little, Charles R. Kesler,

- -William B. Allen, Stephen ]. Tonsor, IT,

IEl]iza_b_e:th= Fox-Genovese, Robert P. George,
‘Hadley Arkes, Martha Bayles, Dinesh

About the Series

- .The Alex G. McKenna Economic Education
. Series is presented by the Center for Economic

and Policy Education at Saint Vincent College.
These periodic lectures are open to the general
public. The purpose of the series is to explore

- the role of free markets in solving many of the

social problems confronting the United States
and the world today. Dr.-Gary M. Quinlivan,
professor of economics at Saint Vincent, directs
the series. Up to dafe mfommhon about the
Center can be obtained on the web at
wevw.stvincent.edufcepe.

The Alex G. McKenna Economic Education
Series .is made ‘possible by grants from the
Philip M. McKenna Foundﬂtion, Inc.

On Our Mailing List?

If you would like your name to be added to the
mailing list for the Alex G. McKenna Economic

‘Series and the Economic Directions newsletter,
please send your name and address to:

- Ms. Rosey Doelling

Center for Economic
and Policy Education .
Saint Vincent College

+300 Fraser Purchase Road

Latrobe, Pennsylvania 15650-2690
e-mail: cepe@stvincent.edu
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