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PROVIDING A

LIVING WAGE: ,
WHY INCREASES IN

THE MINIMUM

/- CORHELPING
*THE WORKING

- POOR

(Th'cue fdloﬁfﬁé isa fecfure del;lvered'by
| Dr. Richard V. Burkhauser, a Professor

| of Economics at the Maxwell School of _'

- Symcuse University; at Saint Vincent Col-

| lege, Latrobe, Pennsylvania, on October- - .
4, 1995 as the 30th lecturer in the Cenrer .
o forEconomzcandPohcyEducatzon SAlex -

GLM cKenna Economzc Educat:on Series.

: ProfessorBurkhauser C '67 zsa graduate-

ofgamt Vmcent College )

" A Historical View of
-~ Minimem Wage Policy

In the fntrodu_ction of his seminal 1946 Amer-

ican:Economic Review -article. which estab-

.. lished how the debate on the minimum wage

would be waged over the next half century,

"George Stigler; a Nobel Prize winning econo- -
".mistand one ofmy teachersatthe Umvers:ty of ’
: Chlcago sald -

The mmzmum wage prowsmns of the
/ Fair Labor Standards Act of 1938 have
beenrcpealedby mflatlon Manyvmces .

are now faking up the cry for 4 higher ~
minimum.... Economists have not been

.~ very outspoken on this type of legisla-
“tion. It is my fundamental thesis that =

. they can and should bé outspoken, and .
" singularly agreed. The popular cbjec-

tive of minimum wage legislation—the

: elimination of extreme poverty-—is not
~- seriously debatable. The important ques-

tions are rather: (1) Does such legisia-

 tion diminish poverty? (2) Are there
cfficient alternatives? The answers are, =

if I amn not mistaken, unusually definite
forquestionsof economic poticy. If this




s so,. these answers should be gi_vén.
Some readers will probably know my -
answers alrcady {"no" and. "yes," te--
spectively); it is distressing how often
one can guess the answer given to an

economic question merely by knowing =

wiio asks it. “But my personal answers .

are fnot as] important [as]the arguments : -,

on which they test (Stigler: 1946 358).

Let me remmd you that 1946 was the first year -
a Republican majority was elected in both the-
United States House of Representatives and the -

" Senate since 1930. In thatsamie yearafirstterm

.- Democratic president committed to the preser-:
vation of New. Deal policies was considereda ~ | -
- sure bet to be defeated in the next presidential |
“election by a Republican chalicrrger to those: - |.
‘principles. At that timé, and for many people -
even today, no program provided a stroniger . .|.

litmus test of loyalty to traditional New Deal
* priciples ‘than the minimum wage.. Stigler's

": arguments against it were carefully chosen to. '
criticize the minimum wage both on what are -

now familiar efficiency grounds and more sur-

prising, at least in 1946, on its abl]lty to offec- -

tively. reduce poverty
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K Since 1946 cntlcs ofmlmmum wage increases -
- have stressed. its- labor market 1ncff1crencres, -
- and most of the empirical literature on mini- .
. mum, wage policy has’ concentrated on the::
: pcrcewed negatrve employment effects of in- -
creases in the minimum wage,- But I am con-
- vinced that it is with respect to the second issue
- raised in the. Stigler article—how one should. -
 evaluate "who gets what" from an. increase in -
- the niinimum wage—that most Americans are o
" ‘concerned, and it is here that the minimum. |-
wage now is seen as hopclcssly out—o‘f—date

 In his 1946 article, Stigler argued that:

The connection between hourly wages s
and the standard of living of a family is *.

. remote and fuzzy. Unless the minimum =~~~
- wage varies with the améunt ofemploy- =

ment, number of earners, non wage:in- -

- come; family size, and many other fac- .-

tors, it will be an inept device for:com-
bétlng’poverty even for those who suc-: .-

--ceéed in rctarnmg employment (Strg]er N

j-1946 363). -

‘[ Ttisnetan acc;dent that Strgler emphas 1zed the:
. conceptof poverty elimination in his article, He: .

- ‘wag influenced by nearly half a:century of -

. debate " surrounding the-création of a living * ]
; "'.wage which was mtended by its proporents to - - |
. insure a minimum standard of living for work— B
: -ers and thcrr famlhcs in the Unrted States R

n{ One of the earhcst ad fost comprehensrve g
: proposals fora govemmcnt enforced minimum
" wage was'made in 1906 in the book A Living
- Wage by Father John A. Ryan, a Roman Cath=" §°
" olic priest, who:argued that "Whole classes of -
-~ laboters, forcxample those cmployed insweat ;-
:are " underpaid, -underfed and. -
. undersupplied with everything which contrib-""
- utes to civilized life” (Ryan 1906, 18).:This: -
. :importantbook, whose introduction was penned- -
“by the founder of the University of Wisconsin.
" eConomics departmentand the frrstpres:df:ntof
the American Economic Association, Richard -
'Ely, helped popularize a living wage as asocial ©
~goal. The concept of a living wage was based *
. on -the ‘ideas of a broad spectrum of social - |
... ‘reformers of the day, from Pope Leo XIII, who
Kargued in Rerum Novarum (1891) that "There - |.
isa dictate of nature more imperiots and more
“ancieiit than -any bargain ‘between man and. |
< INaR, thatthe remuneration miust | be»c_not_.‘lgh‘ to -
" support the wage. éarner in.reasonable ‘and -~ .,
frugal comfort" [Ryan cmpha51zcs] (as quoted |
. im Ryan: 1906, 33), to -Sidney -and Beatrice :
" 'Webb, who- in Industrial Democracy. (1897)';
. called for state enforced nationial minimum | .
" wages that would provide laborers . "with the -] .
- food, ¢lothing and shelter physrologrcallynec-. b
.- essary, accordmgto national habit and custom,
- to prevent bodr]y dctenoratlon (a’s'qu’oted in |
' Ryan 1906, 82) e PR

shops

a Proponcntsenvmonedthat thc mrmmumwago :
- would be "determined and. secured througha: .
-|".-commiission, empowered o adjust it to differ- -
.- ent industries and different centets of popula- .

_tion" (Ryan 1906, 315). They saw this type of ..
1. governmental regulation as'the besi possible

. ‘antrdote to "that perverse mdrvrduahsmwhrchy
- . prefers 1rratlona1 llberty and industrial anar-: . ||
. chy toa legal regime of order, and Justice™: .| ="
" (Ryan 1906, 313)." The mihimum wage was - | =
. only one of a'sstof soc1a1 goa]s artrcuiatcd o
.“Ryan's book—which'included the elght-hour L
s dayy: the end -of  child. Isbor; and. social =
: 4'secunty—that socialteformers sought to ob--
. tainthrough direct govemment mtcrventron in:
" the markstplace. L :

:The criisade for the estabhshment ofa 11v1ng
| -wage through legislation spanstheentire twen- " | © *
-.‘tieth century. Continiiéd support for themin- - | -

| ‘legal and political precedents ifs establish- {7 .
17 mentcreatedforfurtherg(')v'ernr’nerrtmtcrvcn- B

‘tion in the- marketplace in the Tiame of soctal ik

' '_..'_]UStICC : RIS

: 'Res:stancctothemmlmumwageﬁrstcentered o SR
over its constitutionality. “The nineteenth cen--:;:f
.. tury view that the right to contract was partof .}
the liberty protected by the 14th Amendment . |-
1 to the Constitution and that the right to pur-- .} .~
chase or sell labor could only be abrogated by | i

. perhaps iis strongest judicial endorsement in- i

- Lochner v. New York (198 1.S. 45, 1905). In ©.
- that case the: United: States Supreme ‘Court .’
- nullified by a five-to:four vote a New York -
: _Statelawcstablrshmgmammumhoursofwork By

- laissez-faire. It is ade. for -people of -

s ~Zwouldadmltthestatutcproposedwou]d'-' :
- infringe fundamental principlesasthey - ¢ |

'.; - -of our people and our; Iaw (Lochner v
_--NewYork p76) P

imum wage today isbased in part on important~ |
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legls]atures on very narrow grounds recéived |-

In;his solitary minority oprmon, ‘which first: |17

‘urged a "reasonable man" test on rcstrrctrons N ESEE
-of - liberty, Justlce Ohvcr Wendell Ho]mes" :
- stated: . sl
A consututlon is not mtended to em- o

<. body & partrcular economic - the_ory, )
whether of patefnalism and the'organic -
c1elation of & citizen-to the state: or of

- _‘ifundamcntally different views, and the
. accidentof our finding certain opinions =
nafural and familiar or novel and-even.

. “shocking ought not to conclude our 1

" judgment -upon the question whether: :
 statutes embodying them conflict with
- the Constitution of the United States..1 = =
~'think the ‘word -liberty .n :the: 14th: .- -

Amendment is perverted when it isheld =

to ‘prevent: the natural outcome of @ -
" dominant opinion; unléss it cail be said *
~that a'rational and fair man necessarily . - -

_ have been understood by the tradrtlon s




" ‘-‘WELCOME BACK - Welcoming Dr. Richard V. ‘Burkhausér, C' 67 (fourth from left) back o Saint Vincent were, from left, Dr. Gary M.
¢ Quinlivan, executive dlrector of the Center for Economlc and Policy Educatlon, Dr.W.Richard Houp, C'67, associate dean of Arts and Science

. C'96,a senior economic major from Prttsburgh Kevin P, Kang,

ST 3In 1908 a unammous Umted States Supreme

“ | Court, in Mutler v. State of Oregon (208 USS.:
L 412), held that state:maxifium hour legislation

- was. constitutional; but only for women: In "
. 1912, Massachusetts wasthe firststate toestab-
.|~ lish a minimum wage law (unenforceable ex- -

- cept by publrcrzmg the offending employer's
"I nameéyandby 1923, 14 other states, the District |
- of Columbia, and Puerte Rico had established - |-

:such laws, In-1923, the United States Supreme

B Court .in Adkins v. Children's Hospital (261 -
L .US. 525) ruled that the minimum wage lawof * .|
't the District of Columbia was unconstitutional.
| However, in time,: the view espoused by the
.|/ dissenting justices, including Holmes-+that - :
=12 egiglatures could regulate 'such. contracts as . |
“’long as the: regulatlons were reasonable— pre~ A
'-varled coe N

. In 1937 ln Wes: Coast Horel Co v, Parrtsh';
(300 U. S 379), the :United "States Supreme " -

B Courtupheldastatemrmmumwagelaw(Wash— .
|- ington State) that applied only to women.. In"
both the District of Columbia ahd the State of -
”Washmgton ‘Commissions hadbeenestablished
-:-to’ Set-"standards. of wages and condrtrons of.
|+ labor.for women and minors {which shall]...be * -
| - reasonable“and mot detrimental to healih and. .|
~‘morals, and which shall be sufficient for'the: -
~'|'+ decent maintenance of wornen" (West Coast = |-
* Hotel Co. v. Parrish, p.387). In that five-to- . | -
 four decision, the United States Supreme Court - [
‘held that: “The leglslaturewasentrtledtoadopt‘ NN

*-measures 1o reduce the evils of the 'sweating

- system,’ the explortrng of workers at wages so’ -

] ~lowasto be insufficient to meet the bare costof
1o living.." (WestCoast Hotel Co. v. Parrish, pp.-
"_.398-399) Thus, by 1938, popular support for -

. the minimum wage was ‘based not.only on its
. i:potentrai toprovrdealrvrngwagefor the work- -+
:} * irig. poor but'also on’appellate court decisions
" which’established’ that legislatures could ac- .
[ tively intervene in  the marketplace to correct
Y percerved soc1al mJustrce 8 £

- Frank]m D. Rooseve]t's 1mpassroned speech g
caI]mg ‘on Congress to help the one-third of .
*.*Américans who were "{ll- housed, ill-clad, and -

 ill-nourished" (Roosevelt 1937y heralded the

" Fair Labor Standard Act of 1938, and with ita
- national minimum wage for women and men.
.. This marked the culmination of a: long struggle
::-by secial reformers to establish the constrtu—_ o

tlonai right of state legislatures to set a mini-

_ mumwage and to garner the political support to

pass minimum wage legislation at the national

«level: The debate then moved to who should be
. -covcred and at what rate. ’

I.L
é
redli
{
/7 ‘SLQ;
clear-alternative-to
T
‘aising the
3. {

Wil m%urtgur Twageasa
|| gl bt r
n;t‘fi,idh I fimnjigor
railorine aiivine
] 9 I
age torworkin
wag i guagfclcmg

- Signifié'antiy, the power to establish coverage.
. .and to increase the minimurh wage 'was not
. given to a commission of the type envisioned .
wby social reformers like Ryan or like those
1 establlshed by earlier state laws: Rather cov-".
“erage and the level of the minimum Wwage were
. 'ta" be changed only by -an act of Congress.
'Wor]d War Il and its attendant inflation sub-
: stantlally reduced the effectwe mmrmum wage :

| -at the Umversrty of Plttsburgh' Rev, Martin R. Bartel O.5.B., president of Saint Vincent College, Mrs. Ginger Burkhauser, Amy M. Sikora,’
: C'96, a seiiior economic major from Pittsburgh; and David M. Hansz, C' 96 a’ |-
o :senior economrc maJor from Plttsburgh Dr Burkhauser is Professor of Economlcs at the Maxwe]l School of Syracuse Umversrty :

1 _and socral reformers caI]ed for Corrgress to:
. increase it. Tt is'in the context of this: soc1a1 1
: hrstory that Sngler (1946) wrote )

" The Minimum Wage o
' ‘_ and the Workmg Poor

_-Supporters of mcreases in the minimum wage .|
over the last half of the twentieth century have -

been as conceined wrth maintaining. a livrng

- wage for workérs as reformets in the firsthalf. |

For example, Senator' Edward Kennedy, in’

crmcrzmg the meagerness of the last increase "
| inthe mmrmum wage declared in 1989 that: -

“ The minimum wage was, as it shou]d SR ¢

-be, ahvmg wage, forworkmgmen and "
) .'wornen -whoare attempting to provide .-
~ for their familiés, feed and clothe their .
- children, heat thelr ‘homes, [and] pay. -
- their mortgages " The_cost-of:living
inflation adjustments since 1981 would
put the minimum wage at'$4.79 today, -

. :instead of the $4 25 it'will reach.on. : :

April1,1991. Thatisameasureofhow. = -

. far we have failed the test of- fairnessto -

-the poor: (Cangressronal Record No- .. 5

.=_‘vember 6, 1989, S14707).

Srmllarly, Presrdent Clmton ernphasrzed the :
importance’ofa hvmg wige when he dec]ared
in his 1995 State of the Union: Address

T've studied the ATEUMERtS and thel evi-
~dence for and against a minimum wage

" increase. Ibehevethatthewerghtofthe -

_ evidence is thata modest increase does.
fiot cost jobs, and may even lure peop]e '
into the job market.” But the most im-

o portant thing is, you can 'tmaké aliving -

7 om 84, 25 an hour (The Whrte House, - *-

1995).

These modem-day advocates of the mrmmum
‘wage are repeatlng the historical Justrfrcatlon
of a minimum wage ‘on grounds ‘of _sor:ra!_
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' Justrce and reflect the views of the ma_]onty of
. its supporters. The belief of policy makers and
the public that minimum wage legislation helps - :
J - the working poor explams their continued sup- |
.port. Their suppot, or the- lack of it, has little .| - .
| to do with' predictions from “the economics- ok
| profession with respect to employment loss.In-
- evaluating the success of the minjmum wagein.
.'the-context of current social policy, the appro- .
" priate questrons 1o ask are still those orrgmally_ o

framed by Stigler (1946)—how does an in-

- créase in the minimum wage affectthe working
-poor, and are there efficient alternatives toit? -

-Elsewhere I have used data from- the U.S,
- Census for. the years 1940 through 1980 and
~ various years ofthe Curreanopularwn Survey’
e '(CPS) to evaluate the link between the average .

- houtly earnings of workers (aged 1710.64) in -

* the lower half of the earnings distribution and
-the economic well-being of their famities as, |

.nezsured by an income-te-needs ratio (famlly B
" incomerelativeto the poverty level for a fam]ly_ *
= of their srze) '

* In1939, the first yearofthemrmmum wage, the.
. correlation between wages of workers and their -
- family's income-to-needs ratio was 0.207. By
- 1989t had dropped to about one- fourth of that e
level—0.053. Famrly;ncome asStrgler(1946)
." -pointed out; is dependent notonly on the wage °
[ rate; butalso on the numbet of. hours worked, "’
. labor earnmgs of other famrly members non-- <f-
labor income, and’ famrly size. The growth of
mu]tr-worker families and. Lhe introduction'of -
g governmentprogramsdesrgnedtoprovrdelower, .
- incorne families with resources have dramati- %
cally weakened ‘the relatronshrp between the' |
wage rates of workers and family well- -being..
This weaker re]atronshlp has reduced the abil-
* ity of niew minimum wage increases to target_, U

additional i income to the workrng poor.

The weakness ofthe mm:mum wageas amech- S

- “anism for. targeting income oftheworkmgpoor Rk

- is best seen by looking at how the last increase .|

- in'the minimum wage; which increased hourly "

"“wages from $3.35 per hour to $4.25 per hour, .

- affécted workers across the mcome drstrrbu-“'-
4+ tiom. :

| "Who Gets What"
from the Mlmmum Wage

" Table 1 contams a sample of workers aged 16,
: ;and over taken from the 1990 Current Popula-
* -tion Survey . and: arrayed by .the incomie-to-.
" néeds fatio- of their families. The income-to- -
néeds tatio is the ratio of total famlly income
‘divided by thé offrctal | poverty line for'a given -
family. In1994, thepoverty tine fora family of - .
four was $14,800. Therefore, a worker living .-
in a-family with four. members and &’ total o
-incomeé of $44,400 would have-an mcome tov

needs ratro of 3 0

) 'The hourly wages of all workers in the popula~

' tion aged 16 and overare ' shown'across several
income-to-needs categories: About seven per- © |

- v.centofallworkersearnedwagesbetween$3 35
. and $4.25 per hour in 1990. ‘While a small

- percentagé samed less ‘than $3.35 (2.1 per-

:cent) thevastma_]orrtyofworkersearned more

TABLE 1

WAGE RISTRIBUTION OF WORKERS BY THE INCOME-TO-NEEDS RATIO OF THEIR FAMILIES*

Perccntof | Percenteof

Tncame-to-Needs 5001 to 5300 ta $3.35¢a $4.2510 555110 510,50 and Al Alfected

Ratio* $2.99 53.34 SLH $5.50 59,99 Over Totak Workers Waorkers

-}t Less than 1.00 4.8% 1.3% 25.8% 29.1% 28.3% 10.1% 160.0% 6.1% 220%

10010 1.25 3.9% 0.8% 15.6% 25.5% 45.7% 8.6% 100.0% 2,3% 6.1%

L2510 1.50 1% 2.2% 14,9% 24.7% 437% 10.8% 100.0% 13% 6.9%

1.50 10 2.60 L7% L1% 0.4% 217% 49.4% 14.7% 100.0% 8% 11.9%

120010 2.99 1.8% 0.9% 8.1% 153.7% 41.6% 25.9% 100.0% 17.9% 20.5%

3.00 and Abave 0.7% 0.5% 3.8% 6.7% 27.6% 80.7% 100.0% 61.7% 128%
Percontage of all 14% 0.7% 71% 12.1% 34.1% 44.5% 100.0%

workers

* Affected worker popuiation are those working at the lime of the survey whese ‘wage role ranged from $3.35 per hour 10 $4.25 per hour,
* The: Income-To-Needs Ratia is ealculated by comparing total family income to the relevant family size-adjusted poverty line,
Source Ou_lggng Totation group of the Mqrch 1990 Currenr Popurauon Survey,

" than the proposed minimum wage of $4 25 per
: hour (90 8 percent). .

The $3.35't0 $4 25 column in Table 1 shows
the percentage of workers in each income-to-
‘ieeds category who are affected by the in-.
«Crease in the minimum wage. Workers. who

-+ “live.in poor families are 3.6 times more likely -

1 ‘tobe helped by the minimum wage hike than

. the average worker (25.8 divided by 7.1). But . gl

. Fable 1:also shows thdt, as is the-case. with

- workerfsnot living in poverty, the greatmajor- . iE

_1ty of the workmg poor were not helped by a

“+minimum-wage hike to $4.25 since they al-

i ready ¢arned more than $4 25 per hour.
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. The teason workers earmng more than $4 25 g
L perhourlwed inpoorfamrheswas notbecause
" they had alow wage rate.. Rather, they either . .
i "worked less than full-time or, even working -
- full-time, had a famnily that was too- Iarge tobe

lifted: above poverty desprte thelr hrgher wa ge

) Tate.

: j‘WhiIe itis 'cenainly irue that p’oorworkersare .
|- .more likely to earn a minimum wage, Tablel -
also shows that the vast majority of minimurm

- wige workers do not Jive i poor orevenin |
-~ fear-poor families; The reason is obvrous—— s

.only: 6.1 percent of all workers live in poor-..
- ‘families and: only: about 12:2 percent of -all
workers live in ‘near-poor.- (mcome-to-needs
.ratro between 1 0 and I Ay or poor famrlres

About the same mmber of minimum wage
" workers live in families wrth incomes three
times the poverty line (32. 8 percent) as live in
“-near-poor and poor families combined (35 0
percent). For this reason;, minimum wage in-
creases are extremely ineffective asa mecha-
:nism for reducrng poverty.

Slmp]y showmg the distribution. of affected
_workers overstates the sharé of benefits going
~to the families .of the workmcr poor if; on
average the: margmal gain going to'a worker

{ ina poor famrly is lower than that geing to-a .
. mon-poor worker.” This occurs ¢ither becalise :
- ‘thé average wage of poor workérs is re]atrvely B

closer to' the new $4.25 per ‘hour minimem
than that of non-poor workers or because the _
affected poor workers are working fewer hours.
Further, the affected working poor may be’
more hker to suffer reduced hoiirs or the loss
of a job:if thefe. are negatrve employment -
consequences ofa mlmmum wage hike.

These fmdmgs are consrstent ‘with Strgler s
-view that"there is- only a fuzzy relationship -

| between a person's wage rate'and the econom-

*icwell-being of the family in which the personi
lives. Advocates of the'minimum wage must
recognize that such increases are not. target-
efficient and are even less so than they were
~half a:century ago.. Moreover, the role of
government and the number of pohcy options
avarlable to reduce poverty have changed con- .

About the Seties -

The Alex G. McKenna Economrc Educatron

- Series is presented by the Center for o
‘Economic and Policy Education at Saint

- Vincent College. These periodic lectures are .
- “open fo the geneml public and their purpose

L iSto explore thé role of free markets in
- solvmg many of the social problems .

confronting the United States, and the world
today. Dr. Gary M. Quinlivan, professor of
economics: at Saint Vincent, drrecrs rhe

| . series.

The A‘le)é G; 'MCKenné- Economic Education .

- Series is made possible by a grant from the

" Philip M. McKenna Foundation, Inc. of
Latrobe, Pennsylvania. -
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3. _relative increase of more than 100 percent
«'This subpopulatron of the worklng poor whose

butwho becausg of low holirs or alarge family,

| eam less than $3 35 per hour:

of workers whose ‘income falls below a pre-
1. scribed level, can be thoughit. of as a rargeted

crecht from $4 25 to SS 95 per hour
The Future of -

Enactrnent of the minimum wage estabhshed a

“in whlch binding market contracts afe made in

- if the ma_]orlty of thosein. favor of increasing

: h’llSSlOl’l although some mlght

ECONOMIC
UIRECTIONS

'5,19 3 percent of the minimum wage hlke a

*“hourly wage rate was between $3.35 and $4.25,
however, teceives only one- quarter of the total "
_benefits going to the workmg poor (.25 billion .
- of 1.02 billien), The fest go-to poor families - .
1 with workers who have wage rates above $4.25 |

. The EITC by supplernentmg the market wage -

- minimiumwage. In 1993, a bipartisan majority

7 -of Congress passed a proposal of the Clinton -
Administration to.increase the EITC. By 1996, -

- these changes will raise the: effect[vem:mmurn )
wage for those eligible for a two-child EITC

Mmlmum Wage Legtslatton i

‘milestone in the inistitutional relationship with- |

| & thie United Statés. 1 doubt if the: ma]ortty of + °
1 those now opposed to further increases in the: .
1 minimum wage are anxious to end the federal* |
.y government's power to llmll ‘freedom of con- . -
-1 tract as it has'been: accepted over the'last half [’
| “century, althouigh some may. Likewise, [ doubt -

| the minimum wage would argue that Ryan’ s
. turn-of- the-century . picture of the American- |’
- | :1abor market as-domindted by-a "perverse indi- .
g 'Vidua]tsm whlch prefers irrational liberty and a
" industrial anarchytoalegalreglrneoforderand :
justice™ is still accurate and would seek addi- |-
',"t1ona11ndustr1atpohcysetbygovernmentcom- al

Rather, ‘America over the Iast century, in con—_‘ B
““trastto many European countriés, has rejectéd .
‘ 3the use ‘of govemment—mandaﬁed :ndustrlal :

Samt Vmcent College

Latrobe Pennsyivama 15650 2690

~still live § in poverty: ‘Additional benefits goto . | |} -
. those not covered by the 1 minimum wage who =

" partners" to establish wage-setting patterns in"
- the economy. -This vision of the labor market,
Wthh was mutch in the spmtof the turn-of-the-"
B century socialists who were among l those advo-. -
_cating minimum wage laws as a mechanism to :
that end, failéd to take root in the United States.
* In fact, the minimum wage has mcreasrngiy .
" become an anachronism with respect to-either

redrstnbutlng income or protecting workers -
“against poverty. in the United -States; . The -]
- .federal income tax has, for the most part, been- "
"the prmctpal toolof redtstributlon inthe Untted o
- States. . The negative income ‘tax -and mare
. .recent[y the 'EITC have each.been seen as
*alternative methods of targeting wage subsr-'_".

dies tothe working poor. Aside from nostalgia,’
‘."1t is ‘hard o explam continued support for
‘increasing the minimum wage by those inter- . |
“ested in heIpmg the kamg poor: Itistimeto-. .
- 'relegate the minimum wage to the. museum of
~antiquated policies and use: the EITC as a-
R method of rnak[ng work pay P

5 'An Equal Opportumty / Afftrmatlve Actlon Instttunon

s Saint Yincent couege suhsm‘bu te & poficy of aqual nppcrtumty in an:ndeance with federal, state and local Iaws In 50 dolng Salm \ﬂncem does not discriminate against any Individuat on - X
fons. The Directer of Persenngl, Saint

the'basis of race, color, sex, religion, national orlgin, age. veteran shatus-or. disability i : any of its programs, ot

Vlneen! ColIege Latrcbe Fennsylvanla 15650-2690 is !he collega umcermfh

pinis xlrty!nr Ing the imph

Center'Announcement-"- el
'('Future Alex. G. McKenna speakers mclude H ERST
--—Dt. Donald I Mullineaux ‘C'67, the: DuPont Bl AR
:Chair in Banking and Financial Services at .*
1. the University of Kentucky (February 14, - .
1996, "Is Bill Gates Right: Is Bankinga -
:.Drnosaur?") and Dr. Richard W. Tresch,”
."Chiairperson of Economics at Boston . '

~ Shared Views and Disagreeménts"). .

. As part of the Center's Government and

1 Philosophy at Bowling Green Un:versrty, R
‘:bookNamre, Justtce, anthghts in T
1. Aristotle's Politics, pubhshed by Oxford

Umversxty Press 1995 - S

o The deadlme for reglstratlon for the AIex G i

of one of the presidential candidates. s,

| On Our Mallmg List?. .

“Ifyou ‘would like Your name to be added to. .
| - the mailing list for a‘heAlexG ‘McKenna - o S
Economzc Education Series Lecture and the |-
. .Economzc Directions newsletier, please B
‘j‘vsend your name and address to:. -

M. CkrtstmeM Bender :
' :‘Center for Economic and Policy Educatzon o
“:Saint Vincent College’~ ~ * .0 o o
.- .| 7 300 Fraser Purchase Road - .
e :Latrobe, Pennsylvama 15650 2690

taﬂan of thls equal oppcrtunny pcl]eyaﬂd the al‘llrrnalnre action plan L

College (March 6, 1996, "Welfare-Reform:

Political Education Series, on February 1,
1996, Dr. Fred Miller, Professor of -

will deliver a lecture based on his latest

,McKenn_a Eco_nomrc and Pollcy_ Scholarship

“Award (32,500. per year for four years.of © [
- undergraduate study at Saint Vincent -

- College) essay competition was November :
. '8, 1995, “Candidates wrote an essay which o

critically assessed the economic proposals -

, '_Non Proﬁt Organizatlon L
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